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GUATEMALA ALSO FOR EISNER, ROCAP 

E.O. 11652: NA 

TAGS: ECIN, PINS, NU, XK 

SUBJECT: NICARAGUA AND THE RENEWAL OE CENTRAL AMERICAN EISCAL 
INCENTIVES REGIME 

1. EXECUTIVE SECRETARY OE NICARAGUAN CHAMBER OF INDUSTRIES, DR. 

ROBERTO SOLORZANO MARIN, WHO JUST RETURNED FROM ABROAD, TOLD 
EMBASSY THAT NICARAGUAN MINISTERS OE ECONOMY AND FINANCE HAD SIGNED 
SUBJECT REGIME IN VIOLATION OF PROMISES THEY HAD MADE TO THE 
CHAMBER NOT TO SIGN IT. SOLORZANO SAID THAT CHAMBER OBJECTED TO THE 
REGIME'S RENEWAL SINCE THE "STRUCTURE OF THE INTERNAL INCENTIVES" 

IS NOT THE SAME AS THAT APPLYING IN OTHER CENTRAL AMERICAN REPUBLICS. 

HE ADDED THAT BALANCE OE PAYMENTS AND BUDETARY CONCERNS HAD PROMPTED 
THE GON TO SIGN THE RENEWAL PROTOCOL WITH ITS THIRTY PERCENT TAX, 

DESPITE THE CHAMBER'S OBJECTIONS. 

2. THE CHAMBER HOPES TO MEET WITH THE ABOVE MINISTERS BEFORE THE 
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END OF NOVEMBER IN AN ATTEMPT TO RESOLVE THE PROBLEM, ACCORDING TO 
SOLORZANO. HE GAVE NO INDICATEION THAT THE CHAMBER WAS MOTIVATED 
BY OTHER THAN A CONCERN FOR THE COMPETITIVE DISADVANTAGE IT BE- 
LIEVES NICARAGUAN INDUSTRY SUFFERS IN COMPARISON WITH THE ESTWBLISHED 
INDUSTRIES IN OTHER CACM COUNTRIES. 
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